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INDEPENDENT AUDITOR'S REPORT

Board of County Commissioners
Fremont County
Canon City, Colorado

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each
major fund, and the aggregate remaining fund information of Fremont County, Colorado (the
“County”) as of and for the year ended December 31, 2019, and the related notes to the
financial statements, which collectively comprise the County’s basic financial statements as
listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the accounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the County’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
County’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
reasonable basis for our audit opinions.



Opinions

In our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities, each major fund, and
the aggregate remaining fund information of Fremont County, Colorado as of December 31,
2019, and the respective changes in financial position, thereof for the year then ended, in
accordance with accounting principles generally accepted in the United States of America.

Emphasis of Matters

As discussed in Note 29, the County adopted the standard of the Governmental Accounting
Standards Board (GASB) No. 84, Fiduciary Activities for the year ended December 31, 2019.
Our opinion is not modified with respect to this matter.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis on pages M1 - M8, and the budgetary comparison
schedules on pages 30 - 34 be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the GASB who
considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion
or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the County’s basic financial statements. The combining and individual
fund schedules, the schedule of expenditures of federal awards, as required by Title 2 U.S.
Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles,
and Audit Requirements for Federal Awards (Uniform Guidance) and local highway finance
report, as listed in the table of contents, are presented for purposes of additional analysis and
are not a required part of the basic financial statements. Such information is the responsibility
of management and was derived from and relates directly to the underlying accounting and
other records used to prepare the basic financial statements.

The other information has been subjected to the auditing procedures applied in the audit of
the basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to
prepare the basic financial statements or to the basic financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, the combining and individual fund schedules, the
schedule of expenditures of federal awards, and the local highway finance report are fairly
stated, in all material respects, in relation to the basic financial statements taken as a whole.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have issued our report dated
September 22, 2020, on our consideration of Fremont County, Colorado’s internal control over
financial reporting and on our test of its compliance with certain provisions of laws, regulations,
contracts, grant agreements and other matters. The purpose of that report is to describe the
scope of our testing and not to provide an opinion on internal control over financial reporting
or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering Fremont County, Colorado’s internal control
over financial reporting and compliance.

/ el Aottt LL
i ) AL
Aurora, Colorado

September 22, 2020
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Fremont County, Colorado
Management’s Discussion and Analysis
For the Year Ended December 31, 2019

Management of Fremont County provides readers this narrative overview and analysis of the
financial activities for Fremont County as of December 31, 2019. In compliance with
Governmental Accounting Standards Board Number 34, also known as GASB 34, the
Management Discussion and Analysis (MD&A) is designed to provide an easy-to-read discussion
of the County’s financial condition and operating results and to disclose to the reader important
financial activities and issues related to the County’s basic operations. The MD&A should be read
in conjunction with the County’s basic financial statements.

The County has one financial category - government-type activities. Within the government type
activities, the Board of County Commissioners has designated a General Fund and several Special
Revenue Funds. The government type activities are funded primarily through the County’s ad-
valorem property tax, sales and use taxes, specific ownership taxes, grants and contributions, and
charges for services.

Financial Highlights
As of December 31, 2019, Fremont County’s government-wide net position totaled $31,639,704.

e Total net position for the County increased by $2,253,107. The total assets increased by
$468,091 and the total liabilities decreased by $2,358,351 compared to 2018.

e The net position includes $13,957,826 of the net investment in capital assets, $7,263,589
in restricted funds, and $10,418,289 in unrestricted.

e Fremont County’s general sources of revenue are made up of ad-valorem property tax,
sales and use taxes and specific ownership taxes totaling $18,924,144. Intergovernmental
revenues totaled $15,188,940, charges for services totaled $3,139,396, and other revenues
totaled $5,351,755.

e Total revenues increased by $3,660,900 from 2018, which is mostly due to increases in
intergovernmental revenues, insurance premiums, and taxes.

e The General Fund Reserve Balance, which includes the Sheriff, Capital Expenditures,
Payment in Lieu of Taxes, Waste Disposal, and Public Building and Maintenance Funds,
increased to $7,691,773 at the end of 2019, an increase of $2,201,428 for the year. Total
General Fund Balance is approximately 41% of 2019 General Fund spending of
$18,835,700.

e The Department of Transportation Fund Reserve Balance increased to $2,056,116 at the
end of 2019, an increase of $163,043 for the year. The total Transportation Fund Reserve
Balance is approximately 48% of 2019 Transportation Fund spending of $4,314,445.

e The Statement of Activities reports that the County had $40,351,128 related to
Governmental Activities in 2019.
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Using This Annual Report

This annual report consists of three required parts — management’s discussion and analysis (this
section), the basic financial statements, and required supplementary information. The basic
financial statements include two kinds of statements that present different views of the County:

= The first two statements are government-wide financial statements that provide both long-
term and short-term information about the County’s overall financial status.

» The remaining statements are fund financial statements that focus on individual parts of
the County government, reporting the County’s operations in more detail than the
government-wide statements.

The basic financial statements also include notes that explain some of the information in the
financial statements and provide more detailed data. The statements are followed by a section of
required supplementary information (RSI) that further explains and supports the information in the
financial statements. Following the RSI are additional statements that are required by oversight
agencies but are not a required part of the financial statement under generally accepted accounting
principles.

Government-Wide Financial Statements

The government-wide financial statements consist of the Statement of Net Position and the
Statement of Activities. These statements report information about the County as a whole and
include all assets and liabilities using the accrual basis of accounting, which is similar to the
accounting used by most private-sector companies. All of the current year’s revenues and
expenses are taken into account regardless of when cash is received or paid.

These two statements report the County’s net position and changes in net position. The County’s
net position — the difference between assets and liabilities — is one way to measure the County’s
financial health, or financial position. Over time, increases and decreases in the County’s net
position are one indicator of whether its financial health is improving or deteriorating. Other non-
financial factors, however, such as changes in the County’s property tax base are needed to assess
the overall health of the County.

Fund Financial Statements

The fund financial statements provide more detailed information about the County’s funds,
focusing on its most significant funds — not the County as a whole.

Governmental fund — All of the County’s activity is reported in governmental funds, which focuses
on how money flows into and out of each of the funds and the balances left at year-end that are
available for use in future years. These funds are reported using an accounting method called
modified accrual accounting, which measures cash and all of other financial assets that can readily
be converted to cash. The governmental fund statement provides a detailed short-term view of the
County’s general governmental operations and the basic services it provides. Governmental fund
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information helps to determine whether there are more or fewer financial resources that can be
spent in the near future to finance the County’s programs.

Analysis of Net Position

The focus of this financial analysis is on comparisons of the activities for the current year, 2019,
with those of the prior year, 2018, and comparison of balances at year-end, December 31%, for the
same two years.

The net position may serve over time as a useful indicator of the government’s financial position.
In the case of Fremont County, assets and deferred outflows of resources exceeded liabilities and
deferred inflows of resources by $31,639,704 as of December 31, 2019.

The County’s net position can be separated into three primary categories: 1) Net investment in
capital assets 2) Restricted net position and 3) Unrestricted net position.

The largest portion of the County’s net position reflects its investment of $13,957,826 in Net
investment in capital assets (e.g., land, buildings, improvements, equipment, and infrastructure);
less any related outstanding debt used to acquire those assets. The County uses these capital assets
to provide services to citizens; consequently, these assets are not available for future spending.
Although the County’s investment in capital assets is reported net of related debt, it should be
noted that the resources needed to repay this debt must be provided from other sources, since the
capital assets themselves cannot be used to liquidate these liabilities.

Analysis of Changes in Net Position

The County’s net position increased by $2,253,107 from 2018 to 2019.
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STATEMENTS OF NET POSITION

The perspective of the statements of net position is of the County as a whole. The following is a
summary of the County’s net assets for the last two years:

GOVERNMENTAL
ACTIVITIES
2019 2018
ASSETS
Cash and Investments $ 15,751,493 $ 14,089,720
Restricted Cash and Investments 2,800,541 2,853212
Receivables
Property Taxes 5,901,974 5,334,441
Accounts Receivable 3,256,958 2,669,455
Prepaid Expenses 1,256,036 1,201,893
Inventory 227981 231,050
Capital Assets, Not Depreciated 1,312,556 1,417,222
Capital Assets, Depreciated
Net of Accumulated Depreciation 35,312,150 37,554,605
TOTAL ASSETS 65,819,689 65,351,598
DEFERRED OUTFLOWS OF RESOURCES
Deferred Amounts on Refunding 110,247 116,049
LIABILITIES
Accounts Payable 1,210,492 2,540,949
Accrued Expenses 710,660 578,857
Accrued Interest Payable 42,550 42,664
Due to Others 819,385 886,260
Accrued Compensated Absences 973,746 1,067,439
Unearned Revenues 1,964,545 1,845,247
Noncurrent Liabilities
Due within One Year 1,560,000 1,298,100
Due in More Than One Year 21,106,880 22487093
TOTAL LIABILITIES 28,388,258 30,746,609
DEFERRED INFLOW OF RESOURCES
Deferred Property Tax Revenue 5,901,974 5,334,441
NET POSITION
Net Investment in Capital Assets 13,957,826 15,186,634
Restricted 7,263,589 6,186,840
Unrestricted, Unreserved 10,418,289 8,013,123

NET POSITION $ 31,639,704 $ 29386597
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STATEMENTS OF ACTIVITIES

The perspective of the statements of activities is of the County as a whole. The following table reflects the change in net position for
the last two year:

Net (Expense) Revenue

Program Revenues

and Change In Net Position

Operating Capital Governental Activities
Charges for Grants and Grants and Totals
FUNCTIONS/PROGRAMS Expenses Services Contributions Contributions 2019 2018
PRIMARY GOVERNMENT
Governmental Activities
General Government 13,228,876 6,046,161 $ 2,102,323 $ - (5,080,392) $  (5,026,717)
Public Safety 10,929,956 878,780 - - (10,051,176) (10,198,584)
Airport 890,287 409,429 93,027 (387,831) (351,825)
Health and Welfare 9,081,143 178,814 7,613,483 - (1,288,8406) (1,246,985)
Highways and Streets 5,007,499 344,254 3,446,000 - (1,217,245) (571,024)
Culture and Recreation 140,466 - - 207,087 606,621 (12,328)
Intergovernmental 34,069 - = - (34,069) (33,281)
Interest on Long Term Debt 1,038,832 - - - (1,038,832) (1,007,570)
Total Governmental
Activities $ 40,351,128 7,857,438 $ 13,254,833 $ 207,087 $ (19,031,770) $ (18,448,314)

GENERAL REVENUES

Property Taxes 5,316,664 5,293,238
Specific Ownership Taxes 907,234 902,340
Sales and Use Taxes 12,444,329 10,810,158
Other Taxes 1,963,753 2,200,137
Interest Income 351,125 247913
Other 301,772 503,597
TOTAL GENERAL

REVENUES 21,284,877 19,957,383
CHANGE IN NET POSITION 2,253,107 1,509,069
NET POSITION, Beginning 29,386,597 27,836,701
Prior Period Adjustment 40,827
NET POSITION, Ending 31,639,704 $ 29,386,597
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CAPITAL ASSETS AND DEBT ADMINISTRATION — COUNTY WIDE

The following table summarizes the County’s capital assets for the last two years:

Description 2019 2018
Governmental Activities
Capital Assets, Not Being Depreciated
Land $ 1218612 $ 1,218,612
Construction in Progress 93,944 198,610
Total Capital Assets, Not Being Depreciated 1,312,556 1,417,222
Capital Assets, Being Depreciated
Buildings and Improvements 45,767,353 45,623,332
Equipment and Furniture 9,672,175 9,540,763
Infrastructure 88,226,544 87,397,718
Total Capital Assets, Being Depreciated 143,666,072 142,561,813
Less Accumulated Depreciation (108,353,922) (105,007,208)
Total Capital Assets, Being Depreciated, Net 35,312,150 37,554,605
Governmental Activities Capital Assets, Net 36,624,706 38,971,827
DEBT OUTSTANDING
The County’s long-term debt consists of the following:
Beginning Due Within
Description Balance Additions Payments ~ Ending Balance ~ One Year
Certificates of Participation 2012 5,655,000 - 5,655,000 - -
2012 Discount (75,807) - (75,807) - -
Series 2013 COPS (US Bank) 9,670,000 - 230,000 9,440,000 235,000
Series 2013 COPS (US Bank) Discount (137,935) - (6,897) (131,038) -
Series 2013 COPS (UMB) 4,750,000 - 320,000 4,430,000 330,000
Series 2013 COPS (UMB) Premium 180,835 - 12,917 167,918 -
Series 2016 COPS (UMB-Sheriff) 3,710,000 - 715,000 2,995,000 730,000
Series 2019 COPS - 5,765,000 5,765,000 265,000
2016 Capital Lease 33,100 - 33,100 -
Compensated Absences 1,067,439 - 93,693 973,746 -
Total Governmental Activities 24,852,632 5,765,000 6,977,006 23,640,626 1,560,000
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Certificates of Participation

Certificates of Participation Series 2012 dated September 12, 2012 were refinanced in the
Certificates of Participation Series 2019.

Certificates of Participation Series 2013A in the principal amount of $10,680,000 dated October
24, 2014 and maturing each December 15 from 2014 through 2021 and 2032 through 2038 were
issued for the purpose to refund and pay off the Certificates of Participation Series 2003. Interest
rates vary from 1.1% to 5.75%.

Certificates of Participation Series 2013B in the principal amount of $7,145,000 dated October 24,
2014 and maturing each December 15 beginning 2014 through 2032 were issued for the purpose
to refund and pay off the Certificates of Participation Series 2010, acquire and equip an additional
building for County purposes, abate asbestos in the County’s Administration Building, and acquire
vehicles for County departments. Interest rates vary from 3% to 5%.

Certificates of Participation Series 2016 in the principal amount of $5,105,000 dated June 3, 2016
and maturing each June 3 and December 3 from 2017 through 2023 were issued for the purpose
of acquiring and equipping certain improvements and upgrades to the County jail, including the
kitchen facilities, laundry facilities and security system. Interest rate 1.710%.

Certificates of Participation Series 2019 in the principal amount of $5,765,000 dated December
27,2019 and maturing each June 3 and December 3 from 2020 to 2031 were issued for the purpose
to refund and pay off the Certificates of Participation Series 2012. Interest rate 2.330%. This
refunding resulted in a net present value savings of interest in the amount of $428,908.

Budgetary Highlights

Fremont County adopted a supplemental appropriation in order to allow for previously unforeseen
events. Every attempt is made to relate the budget to both the short and long term priorities of the
Board of County Commissioners.

For 2019 the original adopted budget was $48,758,536. A supplemental budget was adopted in
the amount of $831,000, for a final budget amount of $49,589,536.

Economic and Other Factors

Fremont County Issue 1A was passed favorably by voters in November, 2014. The issue allows
the county to retain and spend all revenues received by the county from the current property tax
mill levy rate at the level of 12.294 mills, which was the mill levy rate in 1992 when TABOR was
passed by Colorado voters (Taxpayers Bill of Rights; Amendment 1; Article X, Section 20). The
approval exempted the property tax revenue and sales and use tax increase from the TABOR
limitation of growth and inflation as defined in the Amendment. This was effective beginning
January 1, 2015.
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In November 2013 Fremont County Voters passed Fremont County Ballot Issue 1A, which
increased the sales tax rate from 1.5% to 2.5%, and allocates the collections of the additional 1%
to go to the Sheriff’s Department to be used for operations and capital expenditures. The revenue
collected in 2019 was $4,977,743. This Ballot Issue will expire on December 31, 2023.

Sales and use tax revenues increased in 2019 by $981,055 from 2018. Seventy-five percent of sales
and use tax revenues are designated for deposit into the General Fund. The remaining twenty-five
percent is earmarked for the Sales & Use Tax Capital Improvement Fund.

The Assessed Valuation for tax year 2019 collected in 2020 increased by $43,876,142. The current
assessed value is $483,407,382, which totals $5,943,010 in property tax revenues. This amount is
assessed in 2019 and collected in 2020.

In November 2000, Colorado voters approved Amendment 20, which allows the use and sale of
medical marijuana. Fremont County adopted regulations in 2015, which licensed and regulated
Medical Marijuana Facilities and collected fees for these facilities. The total collections in 2019
were $87,210.

CONTACTING THE COUNTY’S FINANCIAL MANAGEMENT

This financial report is designed to provide the general public with a general overview of the
County’s finances and to reflect the County’s accountability for the revenues it receives. If you
have any questions regarding this report or need additional financial information, please contact:

Fremont County, Colorado
County Manager

615 Macon Avenue, Room 106
Cafion City, CO 81212

Tel: (719) 276-7351

Fax: (719) 276-7412
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FREMONT COUNTY, COLORADO

STATEMENTS OF NET POSITION

As of December 31, 2019
GOVERNMENTAL
ACTIVITIES
2019 2018
ASSETS
Cash and Investments $ 15,751,493 $ 14,089,720
Restricted Cash and Investments 2,800,541 2,853,212
Receivables
Property Taxes 5,901,974 5,334,441
Accounts Receivable 3,256,958 2,669,455
Prepaid Expenses 1,256,036 1,201,893
Inventory 227,981 231,050
Capital Assets, Not Depreciated 1,312,556 1,417,222
Capital Assets, Depreciated
Net of Accumulated Depreciation 35,312,150 37,554,605
TOTAL ASSETS 65,819,689 65,351,598
DEFERRED OUTFLOWS OF RESOURCES
Deferred Amounts on Refunding 110,247 116,049
LIABILITIES
Accounts Payable 1,210,492 2,540,949
Accrued Expenses 710,660 578,857
Accrued Interest Payable 42,550 42,664
Due to Others 819,385 886,260
Accrued Compensated Absences 973,746 1,067,439
Unearned Revenues 1,964,545 1,845,247
Noncurrent Liabilities
Due within One Year 1,560,000 1,298,100
Due in Mote Than One Year 21,106,880 22,487,093
TOTAL LIABILITIES 28,388,258 30,746,609
DEFERRED INFLOW OF RESOURCES
Deferred Property Tax Revenue 5,901,974 5,334,441
NET POSITION
Net Investment in Capital Assets 13,957,826 15,186,634
Restricted 7,263,589 6,186,840
Unrestricted, Unreserved 10,418,289 8,013,123
NET POSITION $ 31,639,704 $ 29,386,597

The accompanying notes are an integral part of the financial statements.
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FUNCTIONS/PROGRAMS
PRIMARY GOVERNMENT
Governmental Activities

General Government

Public Safety

Airport

Health and Welfare
Highways and Streets
Culture and Recreation
Intergovernmental

Interest on Long Term Debt

Total Governmental
Activities

FREMONT COUNTY, COLORADO

STATEMENTS OF ACTIVITIES
Year Ended December 31, 2019

Program Revenues

Net (Expense) Revenue

and Change In Net Position

Operating Capital Governental Activities
Charges for Grants and Grants and Totals
Expenses Setvices Contributions Contributions 2019 2018

$ 13,228,876 $ 06,040,161 $ 2,102,323 $ -

$ (5,080,392

$ (5,026,717)

10,929,956 878,780 - - (10,051,176) (10,198,584)
890,287 409,429 93,027 (387,831) (351,825)
9,081,143 178,814 7,613,483 - (1,288,846) (1,246,985)
5,007,499 344,254 3,446,000 - (1,217,245) (571,024)
140,466 - - 207,087 66,621 (12,328)
34,069 - - - (34,069) (33,281)
1,038,832 - - - (1,038,832) (1,007,570)

$ 40,351,128 § 7,857,438  § 13254833 § 207,087

$ (19,031,770)

$ (18,448,314)

GENERAL REVENUES
Property Taxes
Specific Ownership Taxes
Sales and Use Taxes
Other Taxes
Interest Income
Other

TOTAL GENERAL
REVENUES

CHANGE IN NET POSITION
NET POSITION, Beginning
Prior Period Adjustment

NET POSITION, Ending

The accompanying notes are an integral part of the financial statements.

2

5,316,664 5,293,238
907,234 902,340
12,444,329 10,810,158
1,963,753 2,200,137
351,125 247,913
301,772 503,597
21,284,877 19,957,383
2,253,107 1,509,069
29,386,597 27,836,701
. 40,827

$ 31,639,704

$ 29,386,597




THIS PAGE INTENTIONALLY LEFT BLANK



ASSETS
Cash and Investments
Restricted Cash and Investments
Due From Other Funds
Property Taxes Receivable
Accounts Receivable
Inventory
Prepaid Expenses

TOTAL ASSETS

LIABILITIES, DEFERRED INFLOWS, AND
FUND EQUITY
LIABILITIES
Accounts Payable
Accrued Expenses
Due To Others
Due To Other Funds
Unearned Revenue

TOTAL LIABILITIES

DEFERRED INFLOW OF RESOURCES
Deferred Property Tax Revenue

FUND EQUITY
Fund Balance
Nonspendable
Restricted
Committed
Assigned
Unassigned

TOTAL FUND EQUITY

TOTAL LIABILITIES, DEFERRED INFLOWS,

AND FUND EQUITY

FREMONT COUNTY, COLORADO

BALANCE SHEETS
GOVERNMENTAL FUNDS
As of December 31, 2019
HUMAN
GENERAL TRANSPORATION SERVICES
FUND FUND FUND
$ 6,160,739 $ 1,600,065 $ 3,270,365
176,669 128,923 -
4,114,544 326,573 1,305,683
2,129,436 207,292 392,808
172,202 .
1,017,538 128,579 -
$ 13,598,926 $ 2,563,634 $ 4,968,856
$ 406,574 $ 97,952 $ 265,037
373,904 78,760 222,830
819,385 - -
192,446 4,233 176,608
300 - 1,651,600
1,792,609 180,945 2,316,075
4,114,544 326,573 1,305,683
1,017,538 300,781 -
944,000 - -
- 1,755,335 1,347,098
5,730,235 - -
7,691,773 2,056,116 1,347,098
$ 13,598,926 $ 2,563,634 $ 4,968,856

Amounts reported for governmental activities in the statement of net position are different because:

Capital assets used in governmental activities are not financial resources and therefore, are not reported in the funds.

Long-term liabilities are not due and payable in the current period and are not reported in the funds.
This is the amount of COP payable ($22,630,000), bond discounts $131,038, bond premium ($167,918),
accrued interest payable ($42,550), deferred charges $110,247, and the balance of accrued

compensated absences ($973,740) for the year.

Net position of governmental activities

The accompanying notes are an integral part of the financial statements.
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SALES AND SELF FUNDED OTHER
USE INSURANCE ~ GOVERNMENTAL TOTALS
FUND FUND FUNDS 2019 2018
$  1,868817 § 737,538 $ 2,113,969  $ 15751493  § 14,089,720
2,800,541 - - 2,800,541 2,853,212
21,607 - 63,906 391,105 746,346
- 155,174 5,901,974 5,334,441
277,998 . 249,424 3,256,958 2,669,455
- - 55,779 227,981 231,050
. 79,605 30,314 1,256,036 1,201,893
$ 4968963 $ 817,143 $ 2668566 $ 29,586,088 § 27,126,117
$ 195 $ 404401 $ 36,333 $ 1210492 S 2,540,949
. . 35,166 710,660 578,857
- - - 819,385 886,260
. . 17,818 391,105 746,346
- - 312,645 1,964,545 1,845,247
195 404,401 401,962 5,096,187 6,597,659
- - 155,174 5,901,974 5,334,441
- 79,605 84,948 1,482,872 1,432,043
4,968,768 - 1,350,821 7,263,589 6,186,840
- 333,137 307,248 640,385 896,720
- - 368,413 3,470,846 2,915,262
. . . 5,730,235 3,762,252
4,968,768 412,742 2,111,430 18,587,927 15,194,017
$ 4968963 $ 817,143  $ 2,668,566
36,624,706 38,971,827
(23,572,929) (24,779,247
$ 31,639,704 $ 29,386,597




FREMONT COUNTY, COLORADO

STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS
Year Ended December 31, 2019

HUMAN SALES AND
GENERAL TRANSPORATION SERVICES USE
FUND FUND FUND FUND
REVENUES
Taxes $ 14,906,931 $ 346,372 $ 1,381,058 $ 1,866,653
Insurance Premiums - - - -
Intergovernmental 3,484,094 3,513,400 6,876,249 -
Licenses and Permits 613,702 - - -
Charges for Services 2,265,890 344,254 - -
Interest Income 191,272 - - 149,325
Miscellaneous 232,693 38,255 - -
TOTAL REVENUES 21,694,582 4,242 281 8,257,307 2,015,978
EXPENDITURES
Current
General Government 8,053,505 - - 30,264
Public Safety 9,504,192 - - -
Airport - - - -
Health and Welfare 61,012 - 7,902,741 -
Highways and Streets - 3,530,705 - -
Culture and Recreation - - - -
Intergovernmental 34,069 - - -
Capital Outlay 374,613 783,740 141,514 -
Debt Service
Principal 748,100 - - 550,000
Interest 60,209 - - 896,738
TOTAL EXPENDITURES 18,835,700 4314445 8,044,255 1,477,002
EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES 2,858,882 (72,164) 213,052 538,976
OTHER FINANCING SOURCES (USES)
Proceeds from Issuance of Debt - - - 5,765,000
Payment to Refunding Escrow - - - (5,661,410)
Debt Issuance Costs - - - (103,590)
Transfers In 53,157 250,000 - 226,550
Transfers Out (710,611) (14,793) (17,1806) -
TOTAL OTHER FINANCING
(657,454) 235,207 (17,1806) 226,550
NET CHANGE IN FUND BALANCES 2,201,428 163,043 195,866 765,526
FUND BALANCES, Beginning 5,490,345 1,893,073 1,151,232 4,203,242
Prior Period Adjustment - - -
FUND BALANCES, Ending $ 7,691,773 $ 2,056,116 $ 1,347,098 $ 4,968,768

The accompanying notes are an integral part of the financial statements.
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SELF FUNDED OTHER
INSURANCE ~ GOVERNMENTAL TOTALS
FUND FUNDS 2019 2018
$ . $ 423130 § 18,924,144  $ 17,259,769
3,882,130 - 3,882,130 3,561,828
- 1,315,197 15,188,940 12,902,494
- 62,571 676,273 736,429
- 529,252 3,139,396 3,741,719
117 10,411 351,125 247913
- 171,279 442,227 493,183
3,882,247 2,511,840 42,604,235 38,943,335
4,193,938 602,945 12,880,652 10,647,063
- 156,812 9,661,004 10,372,781
- 496,657 496,657 604,479
- 890,229 8,853,982 8,430,508
- - 3,530,705 3,733,711
- 73,594 73,594 115,657
- - 34,069 33,281
- 124,748 1,424,615 1,124,501
- - 1,298,100 1,801,330
- - 956,947 1,000,697
4,193,938 2,344,985 39,210,325 37,864,008
(311,691) 166,855 3,393,910 1,079,327
_ ; 5,765,000 -
- - (5,661,410) -
- - (103,590) -
77,804 179,753 787,264 1,337,479
(30,966) (13,708) (787,264) (1,337,479)
46,338 166,045 - _
(264,853) 332,900 3,393,910 1,079,327
677,595 1,778,530 15,194,017 14,073,863
) ] - 40,827
$ 412,742 $ 2,111,430 § 18,587,927 $§ 15,194,017




FREMONT COUNTY, COLORADO

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
Year Ended December 31, 2019

Amounts Reported for Governmental Activities in the Statement of Activities
are Different Because:

Net Changes in Fund Balances - Total Governmental Funds

Governmental funds report capital outlays as expenditures. However, in the statement of activities,
the cost of those assets is allocated over their estimated useful lives and reported as depreciation
expense. This is the amount by which depreciation expense ($3,637,179) exceeded capital
outlay $1,337,072 in the current period.

Repayment of long-term debt principal is an expenditure in the governmental funds, but the repayment
reduces long-term liabilities in the statement of net position. This includes debt principal payments
$1,298,100, change in compensated absences $93,693, amortization of bond premium $12,917
amortization/write-off of bond discount ($82,704), amortization of defetred charges ($5,802),

change in accrued interest payable $114, debt issue proceeds ($5,765,000), loss on refunding $97,180
and debt pay-off $5,661,410.

Change in Net Position of Governmental Activities

The accompanying notes are an integral part of the financial statements.
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$ 3,393,910
(2,347,121)
1,309,908

$ 2,253,107



ASSETS
Cash and Investments

LIABILITIES
Due to Public Trustee
Due to Inmates
Due to Others
Due to Other Governments

TOTAL LIABILITIES

The accompanying notes are an integral part of the financial statements.

FREMONT COUNTY, COLORADO
STATEMENT OF NET POSITION

FIDUCIARY FUNDS
December 31, 2019

6

TOTAL
CUSTODIAL

FUNDS

$ 762,634

$ 168,617
193,828
5,146

395,043

$ 762,634



FREMONT COUNTY, COLORADO

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2019

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This summary of significant accounting policies of Fremont County, Colorado (the “County”) is
presented to assist in the understanding of the County’s basic financial statements. The financial
statements and notes are representations of the County’s management, which is responsible for
their integrity and objectivity. These accounting policies conform to the generally accepted
accounting principles (GAAP) as applied to government units, and have been consistently applied
in preparation of the financial statements. The Government Accounting Standards Board (GASB)
is the standard-setting body that establishes governmental accounting and financial reporting
principles. The following is a summary of the County’s significant policies.

Organization

The County operates under the regulations pursuant to the Colorado Revised Statues that
designates a Board of County Commissioners to act as the governing authority. The County
provides the following services: public safety (sheriff), highways and streets, sanitation, health and
social services, parks and recreation, public improvements, planning and zoning, and general
administrative services.

Reporting Entity

In accordance with governmental accounting standards, the County has considered the possibility
of inclusion of additional entities in its basic financial statements.

The definition of the reporting entity is based primarily on financial accountability. The County
is financially accountable for organizations that make up its legal entity. It is also financially
accountable for legally separate organizations if County officials appoint a voting majority of the
organization’s governing body and either it is able to impose its will on that organization or there
is a potential for the organization to provide specific financial benefits to, or to impose specific
financial burdens on, the County. The County may also be financially accountable for
governmental organizations that are fiscally dependent upon it.

Based on these considerations, the following entities have been included in the County financial
statements:

Elected Officials

All financial transactions of the offices of elected officials of Fremont County (Assessor, Clerk
and Recorder, Coroner, District Attorney, Sheriff, and Treasurer) are recorded in the General Fund.
The Board of County Commissioners has budgetary authority over elected officials and is
accountable for all fiscal matters.




FREMONT COUNTY, COLORADO

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2019

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES(CONTINUED)

Fremont County Public Trustee

Title 38, Article 37 of the 1976 Colorado Revised Statutes (CRS), as amended, governs the
Fremont County Public Trustee. Amounts in excess of required reserves are paid to the County.
Under Title 29-1, Section 602, Subpart 5 of CRS, effective January 1, 1990, the Office of the
Public Trustee was deemed a part of the County for financial reporting purposes. The Fremont
County Public Trustee is reported as a blended component unit and is recorded as an agency fund
in the County’s basic financial statements.

Fremont County Finance Corporation (FCFC)

The Fremont County Finance Corporation was formed in 1985 as a not-for-profit corporation
under Section 501(C)(4) of the Internal Revenue Code, and exists solely to finance the construction
of various County facilities including the criminal justice facility and the social services building.
FCFC is reported as a blended component unit in the County’s general-purpose financial
statements. The underlying notes of participation are reported in the government-wide statement
of net position and payments made on the debt, and investments used to service the debt, are
reflected in the County’s Sales and Use Tax Capital Improvements Fund. The fixed assets of
FCFC are also reported in the County’s government-wide statement of net position.

Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e. the Statement of Net Position and the Statement
of Activities) present financial information of the County as a whole. The reporting information
includes all of the non-fiduciary activities of the County. For the most part, the effect of inter-
fund activity has been removed from these statements. The government-wide financial statements
are reported using the economic resources measurement focus and the accrual basis of accounting.
Revenues are recorded when earned and expenses are recorded when a liability is incurred,
regardless of the timing of related cash flows.

Governmental activities normally are supported by taxes and intergovernmental revenues.

The Statement of Activities presents a comparison between direct expenses and program
revenues for each function of the County’s governmental activities. Direct expenses are those
that are specifically associated with a program or function and, therefore, are clearly identifiable
to a particular function. Program revenues include fees and charges paid by recipients of goods
or services offered by programs, and grants and contributions that are restricted to meeting the
operational or capital requirements of a particular program.



FREMONT COUNTY, COLORADO

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2019

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES(CONTINUED)

Government-Wide and Fund Financial Statements(Continued)

Revenues that are not classified as program revenues are presented as general revenues. The
effects of inter-fund activity have been eliminated from the government-wide financial
statements.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

Measurement focus refers to what is being measured; basis of accounting refers to when revenues
and expenditures are recognized in the accounts and reported in the financial statements. Basis
of accounting relates to the timing of the measurement made, regardless of the measurement focus
applied.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as
soon as they are both measurable and available. Revenues are considered to be available when
they are collected within the current period or soon enough thereafter to pay liabilities of the
current period. For this purpose, the County considers revenues to be available if they are collected
within 60 days of the end of the current fiscal period.

Property taxes, specific ownership taxes, grants, and interest associated with the current fiscal
period are all considered to be susceptible to accrual and have been recognized as revenues of the
current fiscal period. Grants and similar items are recorded as revenues when all eligibility
requirements are met, including any time requirements. Expenditure driven grants are recognized
as revenue when the qualifying expenditures have been incurred and all other eligibility
requirements have been met. All other revenue items are considered to be measurable and
available only when cash is received by the County.

Fund Financial Statements

The fund financial statements provide information about the County’s funds, including its
fiduciary funds. Separate statements for each fund category — governmental and fiduciary — are
presented. The emphasis of fund financial statements is on major governmental funds, each
displayed in a separate column. All remaining governmental funds are aggregated and reported
as non-major funds. The fiduciary funds are presented separately.



FREMONT COUNTY, COLORADO

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2019

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES(CONTINUED)

The County reports the following major governmental funds:

General Fund — This fund is the general operating fund of the County. It is used to account for
all financial resources except those required to be accounted for in another fund. This fund
includes the activities of funds that are maintained separately by the County for internal purposes
but are combined in these financial statements for reporting purposes because the expenditures
and/or revenues for those separate funds are dependent upon transfers to or from the general fund.
These separate funds include the following: sheriff, clerk & recorder, capital expenditures,
payment in lieu of taxes, waste disposal, and public building and maintenance funds.

Human Services — accounts for intergovernmental and grants received for public assistance
programs.

Department of Transportation — accounts for the construction and maintenance of the County’s
roads and bridges.

Sales and Use Tax — accounts for a portion of revenues from sales and use taxes that are restricted
to capital outlay. This fund is also used to account for the activities related to the repayment of
the certificates of participation. This fund also includes the Fremont County Finance

Corporation’s revenues, expenses, and fund balance.

Self-Funded Insurance Fund — Accounts for revenues received from employees that are restricted
for payment of medical, visual and prescription benefits for eligible employees and dependents.

Additionally, the County reports the following fund type:

Fiduciary Funds - Agency Fund — accounts for assets held by the County in a trustee capacity or
as an agent for individuals, private organizations and other governments. The County holds all
assets in a purely custodial capacity.

Cash and Investments

Cash equivalents include investments with original maturities of three months or less. Investments
are recorded at fair value.
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FREMONT COUNTY, COLORADO

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2019

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES(CONTINUED)
Inter-Fund Receivables and Payables

During the course of operations, numerous transactions occur between individual funds. The
resulting receivables and payable are classified on the balance sheet as “due from other funds” and
“due to other funds”, because they are short-term in nature.

Noncurrent portions of long-term inter-fund loan receivables are reported as advances and are
offset equally by a fund balance reserve account which indicates that they do not constitute
expendable available financial resources and therefore are not available for appropriation.

Inventory

Inventory of the County consists of consumable supplies in the Road and Bridge, Airport, Public
Health and Weed Control funds. Inventory is stated at the lower of cost or fair value using the
first-in, first-out method. Inventory purchases are recorded as expenditures at the time the
individual inventory items are purchased and adjusted to inventory at year-end based on a physical
count. Reported inventories are equally offset by a fund balance reserve that indicates that they
do not constitute “available spendable resources: even though they are a component of net current
assets.

Capital Assets

Capital assets, which include property, equipment, and infrastructure, are reported in the
government-wide financial statements. All capital assets are valued at historical cost. Repairs and
maintenance are recorded as expenses. Renewals and betterments are capitalized.

Buildings, improvements and equipment assets are capitalized if they have an original cost of
$5,000 or more and more than a one year useful life. Infrastructure assets are capitalized if the
cost is greater than $25,000. Depreciation has been calculated on each class of depreciable
property using the straight line method. Estimated useful lives are as follows:

Buildings 20 - 50 years
Improvements 5 —30 years
Equipment 3 - 10 years

Infrastructure 7 - 50 years

11



FREMONT COUNTY, COLORADO

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2019

NOTE 1:SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES(CONTINUED)

Accrued Compensated Absences

Employees may earn up to a maximum of twenty-four days accrued vacation. At termination,
employees are paid for any accumulated vacation leave, up to 240 hours. These compensated
absences are recognized when due in the governmental fund types. The total accrued liability for
compensated absences has been recorded in the government-wide statement of net position.
Employees are paid for unused vacation time accumulated prior to termination, provided that the
unused annual leave does not exceed 240 hours. The County does not pay for any accumulated
sick leave.

Long-Term Obligations

In the government-wide financial statements, long-term debt and other long-term obligations are
reported as liabilities in the applicable governmental activities statement of net position. Bond
premiums and discounts are deferred and amortized over the life of the bonds using the straight-
line method.

In the fund financial statements, governmental fund types recognize bond premiums and discounts,
as well as bond issuance costs, during the current period. The face amount of debt issued is
reported as other financing sources. Premiums received on debt issuances are reported as other
financing sources while discounts on debt issuances are reported as other financing uses. Issuance
costs, whether or not withheld from the actual debt proceeds received, are reported as debt service
expenditures.

Net Position

The government-wide financial statements, utilize a net position presentation. Net position is
categorized as investment in capital assets, restricted, and unrestricted.

Net Investment in Capital Assets includes the County’s capital assets (net of accumulated
depreciation) reduced by the outstanding balances of bonds that are attributable to the acquisition,
construction, or improvement of those assets.

Restricted Net Position includes assets that have third-party (statutory, bond covenant, or granting
agency) limitations on their use. The County typically uses restricted assets first, as appropriate
opportunities arise, but reserves the right to selectively defer the use until a future project.

Unrestricted Net Position typically includes unrestricted liquid assets. The Board has the authority
to revisit or alter this designation.

12



FREMONT COUNTY, COLORADO

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2019

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES(CONTINUED)

Fund Balances

The governmental fund financial statements present fund balances based on classifications that
comprise a hierarchy that is based primarily on the extent to which the County is bound to honor
constraints on the specific purposes for which amounts in the respective governmental funds can
be spent. The County reports the following fund balance classifications:

e Non-Spendable — This classification includes amounts that cannot be spent because they
are either (a) not in spendable form or (b) are legally or contractually required to be
maintained intact. The County has classified Inventories, and Prepaid Items as being Non-
Spendable as these items are not expected to be converted to cash or are not expected to be
converted to cash within the next year.

General Fund — Prepaid Expenses $1,017,538
Department of Transportation — Prepaid Expenses 128,579
Department of Transportation Fund — Inventory 172,202
Self-Funded Insurance — Prepaid Expenses 79,605
Airport — Prepaid Expenses 13,047
Airport — Inventory 34,656
Department of Health — Prepaid Expenses 5,750
Department of Health — Inventory 7,086
Restricted Fund — Prepaid Expenses 6,226
Weed Fund — Prepaid Expenses 4,146
Weed Fund — Inventory 14,037
Total Non-Spendable Funds $1.482,872

e Restricted — This classification includes amounts restricted for which constraints have been
placed on the use of the resources either (a) externally imposed by creditors (such as
through a debt covenant), grantors, contributors, or laws or regulations of other
governments, or (b) imposed by law through constitutional provisions or enabling

legislation.

General Fund — Emergency Reserves (TABOR) § 944,000
Sales & Use Tax Fund — Debt Reserve and Capital Outlay 4,968,768
Conservation Trust Fund — Parks and Recreation 902,851
Restricted Fund — Capital Expenses 447,970
Total Restricted Funds $ 7,263,589
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FREMONT COUNTY, COLORADO

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2019

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES(CONTINUED)

Fund Balances (Continued)

Committed — This classification includes amounts that can be used only for specific
purposes pursuant to constraints imposed by formal action of the Board of County
Commissioners. These amounts cannot be used for any other purpose unless the Board of
County Commissioners removes or changes the specified use by taking the same type of
action (ordinance or resolution) that was employed when the funds were initially
committed. This classification also includes contractual obligations to the extent that
existing resources have been specifically committed for use in satisfying those contractual
requirements.

Self-Insurance Fund — Self Insurance $ 333,137
Lodging Tax Fund — Advertising 107,383
Airport Fund - Airport 103,099
Restricted Fund — Designated for Projects 65,801
Weed Control Fund — Weed Department 30,965
Total Committed Funds $640,385

Assigned - This classification includes amounts that are constrained by the County’s intent
to be used for a specific purpose but are neither restricted nor committed. This intent can
be expressed by the Board of County Commissioners or through the Board of County
Commissioners delegating this responsibility to another individual through the budgetary
process. This classification also includes the remaining positive fund balance for all
governmental funds except for the General Fund.

Department of Transportation $1,755,335
Department of Human Services 1,347,098
Department of Health Fund 368,413
Total Assigned Funds $3,470,846
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FREMONT COUNTY, COLORADO

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2019

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES(CONTINUED)

Fund Balances (Continued)

e Unassigned - This classification includes the residual fund balance for the General Fund.
The Unassigned classification also includes negative residual fund balance of any other
governmental fund that cannot be eliminated by offsetting of Assigned fund balance

amounts.
General Fund $5.730,235
Total Unassigned Funds $5,851,235

The County would typically use restricted fund balances first, followed by Committed
resources, and then Assigned resources, as appropriate opportunities arise, but reserves the
right to selectively spend Unassigned.

Deferred Outflows/Inflows of Resources

In addition to assets, the statement of financial position and balance sheets will sometimes report
a separate section for deferred outflows or resources. This separate financial statement element,
deferred outflow of resources, represents a consumption of net position and fund balance that
applies to a future period(s) and so will not be recognized as an outflow of resources
(expense/expenditure) until then. The County has an item related to deferred charges from debt
refunding reported in the statement of net position at December 31, 2019.

In addition to liabilities, the statement of financial position and balance sheets will sometimes
report a separate section for deferred inflows or resources. This separate financial statement
element, deferred inflow of resources, represents an acquisition of net position and fund balance
that applies to a future period(s) and so will not be recognized as an inflow of resources (revenue)
until that time. The County has an item related to property taxes levied in the current year to be
collected in the following year reported in the balance sheet — governmental funds and statement
of net position at December 31, 2019.
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FREMONT COUNTY, COLORADO

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2019

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES(CONTINUED)

Comparative Data

Comparative total data for the prior year has been presented in the accompanying financial
statements in order to provide an understanding of changes in the County’s financial position and
operations. However, comparative data has not been presented in all statements because such
inclusion would make certain statements unduly complex and difficult to understand. Also, certain
amounts presented in the prior year data have been reclassified to be consistent with current year’s
presentation.

Property Tax Revenue Recognition

Property taxes attach as an enforceable lien on property as of January 1. Taxes are levied December
15 and are due and payable in full by April 30 or in two equal installments due February 28 and
June 15 of the ensuing year. Since these taxes are not normally available to the County until 2020,

a receivable and related deferred inflow of resources is recorded at December 31, 2019.

NOTE 2: STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

Budgets and Budgetary Accounting

The budgets of the County have been prepared in conformity with generally accepted accounting
principles similar to that basis on which the governmental fund statements have been prepared.

The County adheres to the following procedures in establishing budgeting data reflected in the
financial statements:

1. Budgets are required pursuant to Colorado Revised Statutes (CRS) for all funds. During
September, the County Budget and Finance Officer assembles the prospective budgets for

the ensuing year from each elected official and department head.

2. Prior to October 15, the Budget and Finance Officer submits a proposed budget for ensuing
year to the Board of County Commissioners.

3. Public hearings are held to obtain taxpayer comment.

4. Prior to December 20, the budget is adopted by formal resolution.
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FREMONT COUNTY, COLORADO

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2019

NOTE 2: STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY (CONTINUED)

5. Expenditures may not legally exceed appropriations for funds. However, the Board of
County Commissioners may amend the budget through use of a supplemental
appropriation process pursuant to CRS.

Budget

During the year the County amended the budgets of the various funds as follows:

Original Budget Amended

Fund Budget Amendment Budget

General Fund $ 19,096,057 $ 200,000 $ 19,296,057
County Lodging Tax Fund 299,854 40,000 339,854
Sales & Use Tax Fund 1,466,619 11,000 1,477,619
Self-Funded Group Insurance 3,875,066 400,000 4,275,066
Marijuana Enforcement Fund - 20,000 20,000
Restricted Funds Fund 169,500 160,000 329,500

NOTE 3: DEPOSITS AND INVESTMENTS

A summary of deposits and investments as of December 31, 2019 follows:

Petty Cash 3,472
Deposits 9,408,998
Investments 9,902,198
Total 19,314,668

Reported in Governmental Activities:

Unrestricted 15,751,493
Restricted 2,800,541
Reported in Agency Fund 762,634
Total 19,314,668
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FREMONT COUNTY, COLORADO

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2019

NOTE 3: DEPOSITS AND INVESTMENTS (CONTINUED)

Deposits

Custodial Credit Risk — Deposits

Custodial credit risk is the risk that in the event of a bank failure, the government’s deposits may
not be returned to it. The Colorado Public Deposit Protection Act (PDPA) requires that all units
of local government deposit cash in eligible public depositories. Eligibility is determined by state
regulations. At December 31, 2019, State regulatory commissioners have indicated that all
financial institutions holding deposits for the County are eligible public depositories. Amounts on
deposit in excess of federal insurance levels must be collateralized by eligible collateral as
determined by the PDPA. PDPA allows the financial institution to create a single collateral pool
for all public funds held. The pool is to be maintained by another institution, or held in trust for
all the uninsured public deposits as a group. The market value of the collateral must be at least
equal to 102% of the uninsured deposits.

The County has no policy regarding custodial credit risk for deposits.
At December 31, 2019, the County had deposits with financial institutions with a carrying amount
of $9,408,998. The bank balances with the financial institutions were $10,707,208. Of these

balances, $500,000 was covered by federal depository insurance and $10,207,208 was covered by
collateral held by authorized escrow agents in the financial institutions name (PDPA).

Investments
At December 31, 2019, the County had the following investments:

Maturity (in Years)

Investment Type Standard & Poors Rating 1 or Less
ColoTrust AAA $ 7,688,613
U.S. Treasury Bill N/A 1,503,599
First American Treasury
Obligation Fund AAAmM 709,986

$9.902,198

Investment Interest Rate Risk

The County has no formal investment policy that limits investment maturities as a means of
managing its exposure to fair value losses arising from increasing interest rates.
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FREMONT COUNTY, COLORADO

NOTES TO THE FINANCIAL STATEMENTS
December 31, 2019

NOTE 3: DEPOSITS AND INVESTMENTS (CONTINUED)

Investments (